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Market pruning

Dear readers,

Although geopolitical uncertainties remain high, for
instance due to the latest middle east escalation, we con-
sider the conditions for global economic growth to be
supportive, with central banks—Japan aside—across the
G10* having been in easing mode. The cumulative effect
of those interest-rate cuts should continue to filter through
to the economy well into the year. Fiscal stimulus outside
the US is also poised to provide positive impetus for global
growth, while investors are awaiting the outcome of Chi-
na’s National People’s Congress in early March, when the
world’s second-largest economy may set a lower target
for its 2026 gross domestic product.?

Beneath the solid macroeconomic environment, volatility
has been dispersed in February. On the one hand, inves-
tors trimmed certain risk assets in February’s sell-off that
reflected fears that Al disruption could cause an
“SaaS-mageddon”.? On the other hand, geopolitical vola-
tility has taken deeper root, with markets on high alert

as tensions between the US and Iran escalated into strikes
and retaliations. This particularly increased energy price
volatility.

With regards to the repricing of some Technology stocks,
market behavior shows investors are vigilant and not
necessarily willing to overpay for hope. Investors want to
see earnings and guidance evidence, and we view this

as being healthy, especially as it has paved the way for
some (added) diversification. The rotation has seen
investors broadening out on a regional and sectoral level,
specifically out of the US into European and emerg-
ing-market (EM) equities, as well as from technology into
consumer staples and industrials.

Editorial 3

Dr. Pascal Koppel
Chief Investment Officer,
Vontobel SFA

Regarding Al specifically, the pullback shared one com-
mon denominator—concern over business models that
rely on human cognitive capital and limited competitive-
ness that make them vulnerable to Al displacement. We
still need to learn what Al really means and that learning
can only happen as we progress. Some volatility is there-
fore likely to accompany us going forward. As for geopo-
litical tensions, especially the US-Iran escalation that has
fanned fears of broader regional instability and potential
energy-market disruptions, we believe they highlight the
importance of diversification. We have exposure to real
assets, such as gold, as a geopolitical hedge.

We aim to help clients’ portfolios for longer-term growth
over time.

G10 (Group of Ten) refers to a group of 10 major advanced economies.

Source: Reuters article, published January 23, 2026. www.reuters.com/world/
asia-pacific/china-likely-set-2026-gdp-growth-target-between-45-5-scmp-
says-2026-01-23/

Informal term describing a collapse in the Software-as-a-Service sector as a result of
Al disruption.
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Chief Investment Officer,
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Head Managed Solutions,
Vontobel SFA

Susanne Knorr
Deputy Head Managed Solutions,
Vontobel SFA

Tending the ground

Winter debris is usually cleared in spring and what has
grown too dense is thinned, allowing stronger shoots to
emerge. That tending began early this year. In the first
two months of the year, policymakers sowed new seeds,
while investors pared back crowded trades.

In the US, President Donald Trump nominated Kevin
Warsh to succeed Jerome Powell as chair of the US Fed-
eral Reserve when Powell’s term ends in May 2026. In
general, the announcement was well received by markets
as it alleviated concerns about Fed independence. It
triggered some gold price weakening while the US dollar
strengthened.

In Japan, Prime Minister Sanae Takaichi celebrated a
landslide snap-election victory. With a 316-seat superma-
jority, she now has the legislative muscle to override the
Upper House and implement her “Sanaenomics™ agenda.
Alongside her January pledge to end “excessively tight
fiscal policy and a lack of investment for the future®, the
win helped boost Japanese equities, which hit all-time
highs.

Investors around the world trimmed some of their tech-
heavy holdings in favor of more cyclical positions, amid
reservations about Al-related software stocks. The rota-
tion included moves into value stocks and sectors like
energy, industrials and healthcare.

Overall, the global macro-economic environment remains
positive and should be supportive for corporate earnings.
We have increased our preference for equities via the
more cyclical markets of Europe and emerging economies.
At the same time, we have pruned our overweight in
bonds somewhat. We continue to see value in both bonds
(selectively) and equities.

Refers to Japan’s Prime Minister Sanae Takaichi’s economic policy agenda,
focused on aggressive fiscal spending, state-led investment in key sectors like Al,
semiconductors, and defense, and monetary easing to boost growth.

5 Source: CNBC article, published January 19, 2026. www.cnbc.com/2026/01/19,
japan-pm-takaichi-calls-feb-8-election.html
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We are keeping a lower allocation to cash. This re-
flects our current assessment that fixed income and
equity investments may offer a more favorable
risk-adjusted return potential than cash in the current
environment.

We believe the outlook for high-quality fixed income
is constructive, with support offered by current mar-
ket conditions, including a moderately upward-slop-
ing yield curve and positive real yields. However,

we are selective with regard to our risk bias within the
bond universe. We have a preference for quality

and duration extension. We still believe that EM bonds
will continue to benefit from better global growth
conditions, a trend of moderating Fed interest rates
and US dollar softness.

The global macro environment remains constructive
and we find an equity allocation with a moderate
cyclical tilt to be appropriate. Regionally, we favor
Switzerland, the euro area and emerging markets.
The latter two typically benefit from improved cyclical
conditions, while Swiss companies can take advan-
tage of a better European growth environment. We
also maintain a favorable view of the Swiss franc.

We are keeping an underweight allocation in UK equi-
ties, as we see continued downside risks to the UK
economy and British pound.

Our positive view on gold remains intact. Gold rallied
strongly in 2023 and 2024, and this trend extended
into 2025. Heightened geopolitical and macroeco-
nomic uncertainties, and ongoing strategic pur-
chases of gold, especially by emerging markets cen-
tral banks, continue to support this asset.

Commodities/
Gold

Changes month-on-month: same —» higher A lower M



6 Market highlights

An uneven US recovery

US economic development has become bumpy. In the alphabet of economists, it
includes letters such as the V (fast recovery), U (slow recovery) and L (ho recovery),
with the latest addition being the K-shaped economy.

Dr. Pieter Jansen
Chief Investment Strategist,
Vontobel SFA

The K-shaped economy describes an uneven economic
recovery, in which certain sectors, industries or groups
of people benefit (more) while others lag behind. The term
comes from the visual representation of the recovery:
after a recession, one sector of the economy or popula-
tion experiences growth (the upward stroke of the K),
while another stagnates or declines (the downward stroke
of the K). This creates diverging economic outcomes.

When analyzing post-pandemic economic data, econo-
mists often come across patterns resembling a K. One
such example is the growing disconnect between the US
stock market and consumer sentiment (see chart 1).

The upper arm of the K reflects a resilient stock market
that has weathered high prices, trade war concerns and
geopolitical tensions. Large corporations have managed
to shield (and even expand) their profit margins through
aggressive pricing strategies and by passing higher costs
on to consumers, these firms have maintained robust
earnings.

The downward-facing arm of the K captures a growing
divide between financial markets and the day-to-day real-
ity that some consumers may face. Consumer confidence,

as measured by the University of Michigan Consumer
Sentiment Index, remains subdued. This indicates that
inflation is still a problem, or rather, the accumulation of
past inflation overshoots where products are perceived
as expensive. The University of Michigan survey focuses
more on inflation-related questions, whereas the US
Conference Board’s consumer sentiment indicator focuses
more on the labor market. The US Conference Board
consumer sentiment survey is at a significantly better level
than that of the University of Michigan survey on a stan-
dardized basis. This implicitly suggests that inflation is the
bigger worry relative to labor market conditions.

For lower income groups, housing affordability, in
particular, seems to be a pressing pain point. The US
Housing Affordability Index® dropped below the critical

® The Housing Affordability Index (HAI) is a measure used to determine whether the
average family can afford to purchase a median-priced home in a specific area, given
current income levels, home prices and mortgage interest rates. It is a widely used
tool in real estate and economic analysis to assess housing affordability trends over
time. The HAl is typically set at 100 as the benchmark. A value of 100 means that a
family earning the median income has exactly enough income to qualify for a mort-
gage on a median-priced home. A value above 100 indicates that the average family
has more than enough income to afford a median-priced home. A value below 100
means the average family cannot afford a median-priced home.



100 threshold in mid-2022 for the first time since the
1980s and has hovered around that level ever since. It

is especially an issue for lower income groups with smaller
financial buffers. However, consumer sentiment surveys
may underestimate overall consumption growth, as the
surveys are not income weighted and middle-to-higher
incomes may contribute relatively more to overall consump-
tion growth. For instance, the Dallas Fed finds that

20 percent of top earners are responsible for 57 percent
of consumption and notes that consumption concentra-
tion has increased modestly since the 1990s.

Winners and losers in a K-shaped economy

The primary beneficiaries seem to be the capital owners
who can benefit through their asset exposure to new
technological developments that support earnings growth.
This may also apply to real estate owners to a lesser
extent. Those left behind tend to be individuals without
substantial savings. They probably make up the down-
ward stroke of the K and often work in roles that require
physical presence, like in hospitality, retail and traditional
manufacturing. The result is a growing divide, where the
“haves” see their wealth increasingly detached from the
economic struggles of the “have-nots”.

Chart 1: A booming US stock market, yet overall
consumer sentiment has dropped to recession levels
Index

2022 2023 2024 2025
= S&P 500 Index

US Consumer Sentiment (Michigan, right axis)

Source: LSEG, Vontobel; as of February 20, 2026.

There is some wage compensation too, as companies
had granted nominal pay increases in response to

the post-pandemic inflation surge. However, real (infla-
tion-adjusted) wage growth did not turn positive until
mid-2023. Even now, although wages are outpacing cur-
rent inflation, the cumulative impact of high inflation has
left many workers struggling to regain their previous pur-
chasing power. Chart 3 shows that companies seem
reluctant to increase wages further, despite the fact that
their 12-month forward profit margins have soared to
record highs.

The impact of Al on the labor market is heavily debated.
Clearly, there are opportunities in areas like Al develop-
ment etc. but there will also be jobs that will be replaced
as part of a creative destruction process. The labor mar-
ket has become much looser now, which means that the
overall employee negotiation power has weakened. A
positive side effect is the resultant downward pressure
on inflation, which can contribute to an easier monetary
policy stance. Significant differences can be found within
the labor market, which are based on the availability of
cheaper or more efficient solutions, like replacement by Al.
We might also see skill-mismatches in other areas. For
now, exposure to equities may be one way to participate
in potential macro productivity gains.

Chart 2: Companies are boosting profit margins to
record highs without raising worker pay
In %

2019 2020 2021 2022

2023

2024 2025 2026

= S&P 500 12-month forward profit margins
US firms planning to raise wages (3-month average, right axis)

Source: LSEG, Vontobel; as of February 20, 2026.



8 Bonds

Waiting for the cut

Philipp Wartmann
Senior Investment Adviser,
Vontobel SFA

The Fed left the funds rate unchanged at 3.50 to 3.75 per-
cent on January 28, with Stephen Miran and Christopher
Waller dissenting in favor of a quarter-point cut.

Officials also removed language that had pointed to ris-
ing downside risks to employment and Chair Jerome
Powell cited a “clear improvement” in the outlook along-
side a steadier labor market. Futures still lean toward no
move before June (see chart 1).

Warsh’s nomination could be the bigger driver of the curve.
If he becomes Chair, we believe two-year yields would
likely drift lower, as the front end mostly follows the ex-
pected policy path and markets price in a clearer easing
bias around the leadership change. Warsh has signaled a
preference for a materially smaller Fed balance sheet.

A faster-than-expected reduction from the current roughly
USD 6.7 trillion level could lift term premia and keep

long yields stickier, because investors will demand more
compensation for liquidity and funding uncertainty.

Al capex turns into a supply story for credit

Hyperscaler supply remains strong and a heavier pipeline
raises the odds that spreads will need to cheapen if senti-
ment or liquidity turns. We already saw a surge for US

Chart 1: Markets anticipate the next Fed move in June,
after Powell’s term as chair ends

Cumulative implied Fed policy-rate change, in %
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Source: LSEG, Vontobel; as of February 19, 2026.

hyperscalers’ in 2025, and 2026 is starting in the same
gear, led by Oracle’s USD 25 billion print and Alphabet’s
USD 31.5 billion-equivalent multi-currency deal, including
arare USD 1 billion 100-year tranche (see chart 2).

Corporate and EM bonds seem to be well supported
The investment grade market remains well supported
despite tight credit spreads (yield difference to govern-
ment bonds), as fundamentals remain strong (interest
coverage, net debt and rating upgrades versus down-
grades by the agencies). All-in yields (total yields) con-
tinue to be attractive in the long-term historical context,
especially for USD, EUR and GBP denominated bonds.
Real yields are positive. Historically, periods of similarly high
real yields have often coincided with above-average
bond market total returns®. We are seeing record |G issu-
ance this year, and this supply continues to be well
absorbed by long-term asset allocators. Supply of G10
government bonds is also expected to be high. We
believe this could contribute to steeper curves globally
and in European currencies as well. Higher energy

price uncertainty can also contribute to steeper curves.
We prefer EM bonds. These are a tactical overweight in
our allocation, reflecting what we view as supportive fun-
damentals in EM, a weak USD and the prospects of fur-
ther Fed easing this year. Some EM countries benefit from
higher energy prices (commodity exporters), while others
are net importers. The allocation towards bonds overall is a
positioned as a moderate overweight within our current
asset allocation framework.

7 Amazon, Alphabet, Meta, Microsoft and Oracle.
¢ Past performance does not guarantee future results

Chart 2: Al-related issuance floods credit market

IG supply from hyperscalers, in USD billion
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Al enthusiasm cools as markets
grapple with uncertainty

Susanne Knorr
Deputy Head Managed Solutions,
Vontobel SFA

Investor sentiment toward Al turned sour in February,
as initial excitement shifted to concerns over its disrup-
tive potential, sparking an Al scare trade. Innovations
from firms like Anthropic, including tools capable of per-
forming independent legal, analytical and operational
tasks, triggered a sell-off, particularly in global software.

Investors worry that Al agents could automate customer
relationship management, workflow processes and data
analytics, thereby potentially eroding subscription reve-
nues, pricing power and earnings.

Within technology, the valuation and performance gap
between software and semiconductor/ Al infrastructure
companies has widened (see chart 1). Semiconductor
firms have benefited from hyperscalers’ capex boom, with
their performance, market caps, margins and valuations
reaching unprecedented levels, therefore drawing closer
investor scrutiny.

While the sell-off may seem indiscriminate and senti-
ment-driven, concerns about Al disruption are not with-
out merit. Al could upend multiple industries, with
rapid adoption accelerating its impact. Sectors reliant

Chart 1: Bifurcation in valuation multiples between
software and semiconductors
Price-to-sales multiples

Dec.2014 Dec.2016 Dec.2018 Dec.2020 Dec.2022 Dec.2024 Dec.2026

= MSCI ACWI Software Index
MSCI ACWI Semiconductors & Semi Equipment

Source: LSEG, Vontobel; as of February 20, 2026.

on knowledge work and structured processes, espe-
cially those with low switching costs or limited competi-
tive advantages, are particularly vulnerable. However,
the correction magnitude seems excessive, especially in
parts of the software sector, where valuations have
compressed significantly. Many companies have deeply
embedded processes or value chains that are not easily
replaced by Al.

Market sentiment remains driven by two opposing Al-
related views. On the one hand, concerns about capex
returns suggest Al may not meet its hype, limiting its
disruptive potential. On the other hand, substantial capex
returns could follow if Al adoption proves highly dis-
ruptive. This uncertainty makes it difficult for investors to
identify clear winners or losers.

In either scenario, diversification is key—across sectors
and geographies. Elevated US equity valuations make
them particularly vulnerable to Al-related earnings under-
performance, given the heavy tech weighting. Con-
versely, if Al drives widespread disruption, lower valua-
tions and cheaper adoption costs could benefit EM and
Europe.

Investors can diversify away from tech concentration
risks by looking to regions like Switzerland and Europe,
which inherently offer complementary sector exposures
(see chart 2). As we see it, Europe’s favorable macro
environment, supported by monetary and fiscal easing,
may provide a supportive backdrop for corporate earn-
ings. We have therefore raised our preference for equities
to enhance diversification and increase exposure to
areas that may benefit from improved cyclical trends, par-
ticularly in Europe.

Chart 2: Differences in sector exposure across
individual regions

In %
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Real Estate [™=
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Source: Bloomberg, Vontobel SFA; as of February 25, 2026.
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The geopolitical risk premium

is back

Christoph Windlin
Head Managed Solutions,
Vontobel SFA

Until recently, most commodity forecasters were focused
on the prospect of abundant oil supply. Key organiza-
tions, such as the International Energy Agency, projected
a significant oil inventory build-up in 2026, driven by
high US production and slowing demand in major econ-
omies. Although this is still relevant, a geopolitical

risk premium has pushed the oil price higher, with WTI
crude oil crossing USD 40 per barrel by early March.

Increased geopolitical uncertainty has contributed to a
significant inversion of the oil future curve (see chart 1).
Acceleration of shorter maturity future prices hasled to a
downward sloping curve (backwardation, compared to
the beginning of the year, when the curve was still upward
sloping (contango).

In general, when demand-supply conditions are (expected
to be) tight, the curve tends to be downward sloping.
The risk of production outages or disruptions to delivery
can be a trigger and lead to increased investor demand
and near-term prices to ensure delivery.

Chart 1: WTI crude oil future curve

The change is also visible in net speculative positioning
in CFTC data. Since mid-January, speculative investors
have increased their long positions in futures and
reduced their short positions. Although the increase of
the long-minus-short as a share of total positions is
significant, the ratio is still well below the long-term aver-
age (see chart 2). This repositioning also corresponds
with the results of the Bank of America Merril Lynch Fund
Manager Survey for February, which noted a significant
extension of investor positioning as investors effectively
moved from an underweight to a more neutral position.
For now, these shifts give the impression that investors
are preferring to wait and see how tensions unfold in

the Middle East. Although the escalation led to a further
rise of the oil price, prices had already risen significantly
in the first two months of the year.

Chart 2: Net speculative future positioning*

Maturity in months

51
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= February 20,2026
December 31, 2025
Difference

Source: Bloomberg, Vontobel SFA, February 26" 2026

2021 2022 2023 2024 2025 2026

= Speculative positioning in Crude Oil
Average

*net speculative longs minus shorts as percentage of
longs plus shorts

Source: Bloomberg, Vontobel SFA, February 24 2026
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Withering US dollar support and
an overgrown Swiss franc

Dr. Pieter Jansen
Chief Investment Strategist,
Vontobel SFA

The US dollar has started 2026 much as it did in 2025,
soft and without follow-through. With US rates support
no longer improving and positioning lighter, the current
setup looks like it is moving closer to a weak-dollar period
than a bull cycle.

Chart 1 puts the dollar’s year-to-date path into context.
After last year’s slide, we have not seen a convincing
rebound and the US dollar is still in negative territory. To
highlight the difference, we have compared it with

two extremes. The yellow line (1981) is a textbook strong-
dollar year. Volcker-era® rates were pushed to very high
levels to crush inflation, US real yields were well above
those of their peers and capital chased dollar assets.

The red line (1985) shows the opposite. The US dollar had
become overvalued, the trade deficit was large and the
Plaza Accord® delivered a coordinated push to weaken
the currency.

Considering this history, 2026 so far and 2025, in particu-
lar, are much closer to the weak end of the distribution
than to a true bull-dollar regime. According to CFTC data,
many investors have meanwhile shifted to a tactical un-
derweight to the US dollar compared to other currencies.

Chart 1: The US dollar’s early-year performance mirrors
last year’s softness
Calendar year performance of the US Dollar Index, in %
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Source: LSEG, Vontobel; as of February 19, 2026.

Elsewhere, the Swiss franc’s strength is turning into a
growth headwind and policy constraint. With interest rates
already at 0 percent and inflation near the bottom of its

0 to 2 percent range, we believe the Swiss National Bank
(SNB) will likely hold steady and lean on foreign exchange
(FX) intervention, even as markets are still pricing in a small
chance of negative rates if the franc appreciates further.
After gaining about 14 percent in 2025, the franc is up
nearly another 3 percent this year, returning the
USD/CHF close to the levels last seen during the 2015
shock.t

The exchange rate also complicates policy. With rates at
zero, resisting further franc strength would quickly put
negative rates back on the table, an option policymakers
have little appetite to revisit. Markets are still assigning
some probability to that outcome (see chart 2), which
shows how central the currency has become to the
outlook. For now, the SNB looks set to remain on hold,
keeping FX intervention as a backstop and focusing

on rebuilding policy room. We believe any rate hike would
more likely materialize at a later stage if inflation remains
steady, although the timing remains uncertain.

¢ Refers to the period from 1979 to 1987, when Paul Volcker served as the Chair of the
US Federal Reserve. The era is known for aggressive interest-rate hikes to fight high
inflation in the US.

1985 agreement between the US and Japan, West Germany, France, and the UK to
weaken the US dollar.

1 Refers to the sudden surge in the Swiss franc after the SNB unexpectedly removed
its cap on the franc against the euro.

Chart 2: Market-implied SNB “floor” drifts lower

Lowest market-impllied SNB policy rate in the next three years, in %

0.00

Aug. 2025 Sept.2025 Oct.2025 Nov.2025 Dec.2025 Jan.2026 Feb.2026

= SNB “floor”

Source: LSEG, Vontobel; as of February 19, 2026.
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Economy and financial markets 2025 -2027

The following list shows the actual values, exchange rates, and prices from 2025, as well as consensus forecasts for
2026 and 2027 for gross domestic product (GDP), inflation/ inflationary expectations, key central bank interest rates,
10-year government bonds, exchange rates, and commodities.

2026 2027
GDP (IN %) 2025 CURRENT? CONSENSUS CONSENSUS

2026 2027

INFLATION 20252
Eurozone

CONSENSUS CONSENSUS
IN 3 MONTHS _IN 12 MONTHS

CONSENSUS CONSENSUS
GOVERNMENT BOND YIELDS, 10 YEARS (IN %) 2025 CURRENT _ IN3MONTHS _IN12 MONTHS

89

EUR (Germany) 0L

CONSENSUS CONSENSUS

FOREIGN EXCHANGE RATES 2025 CURRENT IN 3 MONTHS _ IN12 MONTHS

CONSENSUS CONSENSUS
COMMODITIES 2025 CURRENT _ IN3MONTHS _IN12 MONTHS

Note: Views are as of February 18, 2026. Forecasts are based on current market conditions and assumptions and are subject to change
without further notice. They do not guarantee future results.

1
2
3
4

Subject to revisions (e.g., potential revisions to 4Q data)

Latest available quarter

Subject to revisions

Latest available month, G20 data only quarterly

1 above consensus, » in line with consensus, ¥ below consensus

Source: Vontobel, respective statistical offices and central banks; as of February 18, 2026.
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Legal notice
This report has been prepared and published by Vontobel Swiss Financial Advisers AG (“Vontobel SFA”). Vontobel SFA CIO is
independent. The views of the Vontobel SFA CIO may vary from the view and opinions of others Vontobel group entities.

This publication is for your information only and is not intended as an offer, or a solicitation of an offer, to buy or sell any invest-
ment or other specific product. The analysis contained herein does not constitute a personal recommendation or take into account
the particular investment objectives, investment strategies, financial situation and needs of any specific recipient. It is based on
numerous assumptions. Different assumptions could result in materially different results. Certain services and products are sub-
ject to legal restrictions and cannot be offered worldwide on an unrestricted basis and/or may not be eligible for sale to all inves-
tors.

All information and opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but
no representation or warranty, express or implied, is made as to its accuracy or completeness. All information and opinions as well
as any forecasts, estimates and market prices indicated are current as of the date of this report and are subject to change without
notice. Opinions expressed herein may differ or be contrary to those expressed by other business areas or divisions of Vontobel as
a result of using different assumptions and/or criteria.

In no circumstances may this document or any of the information [including any forecast, value, index or other calculated amount
(“Values”)] be used for any of the following purposes (i) valuation or accounting purposes; (i) to determine the amounts due or
payable, the price or the value of any financial instrument or financial contract; or (jii) to measure the performance of any financial
instrument including, without limitation, for the purpose of tracking the return or performance of any Value or of defining the asset
allocation of portfolio or of computing performance fees. By receiving this document and the information you will be deemed torepre-
sent and warrant to Vontobel that you will not use this document or otherwise rely on any of the information for any of the above
purposes.

Vontobel SFA and its affiliates and any of its directors or employees may be entitled at any time to hold long or short positions in
investment instruments referred to herein, carry out transactions involving relevant investment instruments in the capacity of princi-
pal or agent, or provide any other services or have officers, who serve as directors, either to/for the issuer, the investment instru-
ment itself or to/for any company commercially or financially affiliated to such issuers. At any time, investment decisions (including
whether to buy, sell or hold securities) made by Vontobel SFA and its employees may differ from or be contrary to the opinions
expressed in Vontobel SFA publications. Some investments may not be readily realizable since the market in the securities is illiquid
and therefore valuing the investment and identifying the risk to which you are exposed may be difficult to quantify. Vontobel SFA
does not maintain information barriers to control the flow of information contained in one or more areas within Vontobel SFA, into
other areas, units, divisions or affiliates of Vontobel. The analyst(s) responsible for the preparation of this report may interact with
trading desk personnel, sales personnel and other constituencies prior to publication of this report and those constituencies are
able to consider and act on this information before it is published.

Past performance of an investment is no guarantee for its future performance. Additional information will be made available upon
request. Some investments may be subject to sudden and large falls in value and on realization you may receive back less than
you invested or may be required to pay more. Changes in foreign exchange rates may have an adverse effect on the price, value or
income of an investment. Tax treatment depends on the individual circumstances and may be subject to change in the future.
Vontobel SFA and its employees do not provide legal or tax advice and Vontobel SFA makes no representations as to the tax treat-
ment of assets or the investment returns thereon both in general or with reference to specific client’s circumstances and needs.
We are of necessity unable to take into account the particular investment objectives, financial situation and needs of our individual
clients and we would recommend that you take financial and/or tax advice as to the implications (including tax) of investing in any
of the products mentioned herein.

Diversification and asset allocation do not ensure a profit or guarantee against loss.

Stock markets are volatile and can fluctuate significantly in response to company, industry, political, regulatory, market, or economic
developments. Investing in stock involves risks, including the loss of principal.

In general, the bond market is volatile, and fixed income securities carry interest rate risk. (As interest rates rise, bond prices usually
fall, and vice versa. This effect is usually more pronounced for longer-term securities.) Fixed income securities also carry inflation
risk, liquidity risk, call risk, and credit and default risks for both issuers and counterparties.

This material may not be reproduced or copies circulated without prior authority of Vontobel SFA. Unless otherwise agreed in
writing Vontobel SFA expressly prohibits the distribution and transfer of this material to third parties for any reason. Vontobel SFA
accepts no liability whatsoever for any claims or lawsuits from any third parties arising from the use or distribution of this material.
This report is for distribution only under such circumstances as may be permitted by applicable law. For information on the ways in
which Vontobel SFA manages conflicts and maintains independence of its investment views, please refer to the Vontobel SFA Wrap
Fee Program Brochure (ADV Part 2A) available at vontobelsfa.com. Additional information on the relevant authors of this publica-
tion and other publication(s) referenced in this report; and copies of any past reports on this topic; are available upon request from
your Wealth Management Consultant.

Vontobel Swiss Financial Advisers AG is a subsidiary of Vontobel Holding AG.
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