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Current version: December 1, 2025—first version: January 1,
2023

The below Sustainability-related disclosures apply for the
following financial products:

— Vontobel Conviction Sustainable

— Vontobel Custom Plus Sustainable

— Vontobel Delegate Custom, ESG-Strategie «Minderung
von negativen Effekten»

— Vontobel Delegate Principles

— Vontobel Delegate Principles Prime

A. Summary

This financial product is a discretionary mandate that pro-
motes environmental and social characteristics (for at least
80% of the invested assets). While it does not have a sustain-
able investment as its objective, it will have a minimum pro-
portion of at least 50% in sustainable investments according
to the Sustainable Finance Disclosure Regulation (SFDR) (EU
2019/2088).

The financial product invests in issuers that the investment
manager considers well-prepared to handle financially mate-
rial environmental and/or social challenges compared to its in-
dustry peers. It applies exclusion criteria with regards to prod-
ucts or activities related to controversial weapons,
conventional weapons, nuclear weapons, adult entertainment,
alcohol, gambling, tobacco, fossil fuels and excessive carbon
footprints. The financial product promotes a comprehensive
set of responsible business practices and standards, including
adherence to recognized international norms, such as UN
Global Compact, OECD guidelines, and ILO guidelines, by
following a severe controversy monitoring process. Compa-
nies breaching any of those norms and involved in very se-
vere controversies are excluded from the product.

The financial product uses MSCI ESG data for its assessment
and has proper monitoring processes in place that alert the in-
vestment manager in case of material changes. This financial
product might invest in collective investments like funds pro-
vided by third-party asset managers or investment firms.
These collective investments are subject to a due diligence
process and are checked regularly for their ESG characteris-
tics and governance on controversies. However, it is possible
for asset managers to use another data provider, and the in-
vestment manager of this financial product can, therefore, not
guarantee that the E/S characteristics defined with MSCI met-
rics will be fully respected.

For this financial product, Vontobel does not currently engage
with companies or vote proxies on behalf of investors, and no
index has been designated as a reference benchmark to meet
the environmental or social characteristics promoted by the fi-
nancial product.

B. No sustainable investment objective

While the financial product does not have a sustainable in-
vestment as its objective, it will have a minimum proportion of
at least 50% of sustainable investments for the model portfo-
lio. It may be higher, depending on the chosen investment
strategy.

Vontobel

MSCI Sustainable Investment Screen and MSCI EU Taxon-
omy Alignment data are used to determine sustainable invest-
ments:

The revenues from companies with products or services re-
lated to environmental impact (alternative energy, energy effi-
ciency, green building, pollution prevention, sustainable agri-
culture, and sustainable water) and social impact (nutrition,
sanitation, major diseases treatment, SME finance, education,
connectivity, affordable real estate). A company must gener-
ate at least 20% of its total revenue in one of these areas or
have defined a target for reducing its CO2 emissions that has
been approved by the Science Based Targets Initiative (SBTi)
in order to be considered a sustainable investment.Not all
principal adverse sustainability indicators from the Template
principal adverse sustainability impacts statement (Annex | of
Delegated Regulation (EU) 2022/1288) are considered. Out of
the 18 listed, only the following are considered for the sustain-
able investments:

10: Violations of UN Global Compact principles and Or-
ganisation for Economic Cooperation and Development
(OECD) Guidelines for Multinational Enterprises by ex-
cluding companies that violate these standards. Vontobel
applies a process to monitor this.

14: Exposure to controversial weapons (anti-personnel
mines, cluster munitions, chemical weapons, and biologi-
cal weapons) by excluding companies with any tie to con-
troversial weapons based on the Vontobel Group Contro-
versial Weapons List.

C. Environmental or social characteristics of the
financial product

The financial product promotes minimum environmental

and/or social standards and invests in issuers that the invest-

ment manager considers well-prepared to handle financially

material environmental and/or social challenges compared to

its industry peers.

The financial product applies exclusion criteria with regards to
products or activities related to controversial weapons, con-
ventional weapons, nuclear weapons, adult entertainment, al-
cohol, gambling, tobacco, fossil fuels and excessive carbon
footprints.The financial product promotes a comprehensive
set of business practices and standards, including adherence
to certain recognized international norms, such as the UN
Global Compact, OECD guidelines, and ILO guidelines, by
following a severe controversies monitoring process.

The financial product excludes sovereign issuers government
bonds whose issuers are sanctioned by the European Union
or the United Nations. Also excluded are issuers that are clas-
sified as not free by Freedom House in terms of political rights
and civil liberties (both topics are weighted equally) or for
which no data is available in this regard.



4/6

Sustainability-related disclosures / december 2025

D. Investment strategy

This financial product is a diversified mandate solution man-
aged in a structured investment process with systematic port-
folio monitoring and risk management. As part of this strategy,
the financial product promotes environmental and/or social
characteristics. In order to attain the environmental and/or so-
cial characteristics, the financial product applies the following
approaches:

— It excludes issuers that have an MSCI ESG Rating of
CCC or B compared to industry peers.

— The financial product avoids investments in issuers
involved in certain economic activities that are harmful to
society and the environment, such as controversial
weapons (i.e., any tie to controversial weapons based on
the Vontobel Group Controversial Weapons List),
conventional weapons (making up >10% of overall
revenue), nuclear weapons (companies that manufacture
nuclear warheads and/or complete nuclear missiles,
companies that manufacture components designed or
significantly modified for exclusive use in nuclear weapons
(warheads and missiles)), the production and distribution
of adult entertainment (making up >10% of overall
revenue), the production and distribution of alcohol
(making up >10% of overall revenue), the operation of
gambling (making up >10% of overall revenue), the
manufacture of tobacco (making up >10% of overall
revenue) or its distribution (making up >10% of overall
revenue), fossil fuels (Extraction Thermal Coal making up
>1% of overall revenue or have expansion plans;
Extraction Oil sands & Arctic drilling making up >5% of
overall revenue; Extraction Oil making up >10% of overall
revenue; Extraction Gas making up >50% of overall
revenue; Carbon intensive power generation from
Thermal Coal making up >10% of overall revenue; Carbon
intensive power generation from other sources making up
>50% of overall revenue). This also includes companies
that have been identified as having an excessively high
carbon footprint (over 1,000 t CO,e per €1 million
investment for Scope 1, 2, and 3, or over 100 t CO.e per
€1 million invested for Scope 1 and 2, unless there is a
reduction target approved by the Science Based Targets
initiative).

— To ensure compliance with international norms and stand-
ards such as the principles of the United Nations Global
Compact (UNGC) and/or that business activities are con-
ducted in accordance with them, Vontobel applies a moni-
toring process and excludes companies that violate these
standards.

— The financial product excludes government bonds whose
issuers are sanctioned by the European Union or the
United Nations. Also excluded are issuers that are classi-
fied as not free by Freedom House in terms of political
rights and civil liberties (both topics are weighted equally)
or for which no data is available in this regard.

Once more sustainability data becomes available, Vontobel
reserves the right to expand, amend, or replace the indicators
mentioned above and/or metrics.

Vontobel

E. Proportion of investments

At least 80% of the investments of the financial product are
used to attain the environmental and social characteristics in
accordance with the binding elements of the investment strat-
egy. This includes the minimum 50% of the investments of the
financial product that are sustainable investments. There is a
small portion of cash or derivatives without any minimum envi-
ronmental or social safeguards.

F. Monitoring of environmental or social characteristics
The securities will be analyzed based on the binding elements
of the investment strategy prior to investment and monitored
on a continuous basis. Each asset in the portfolio has its sus-
tainability performance periodically re-evaluated using the
sustainability framework described above. If a company does
not comply with the criteria described below, the investment
manager divests from such a company within a time period to
be determined by the investment manager without exceeding,
in principle, three months after such a breach was detected,
considering prevailing market conditions and taking due ac-
count of the best interests of the shareholders. The Board of
Directors or the management company of Vontobel may de-
cide to postpone the rectification of such a breach further or
carry out the divestment in several installments over a longer
period of time in exceptional cases, provided this is consid-
ered to be in the best interests of the shareholders.

This financial product might invest in collective investments
like funds provided by third-party asset managers or invest-
ment firms. These collective investments are subject to a due
diligence process and are checked regularly for their ESG
characteristics and governance on controversies. However, it
is possible for the asset managers to use another data pro-
vider, and the investment manager from this financial product
can, therefore, not guarantee that the E/S characteristics de-
fined with MSCI metrics will be fully respected.

G. Methodologies

A due diligence and monitoring process is implemented, and
the investment manager is alerted if an investment no longer
complies with the criteria.

For the model portfolio, at least 80% of the financial product
will attain the E/S characteristics, and it is measured by moni-
toring that:

— MSCI ESG Ratings are not a CCC or B

— There are no investments in issuers involved in certain
economic activities that are harmful to society and the en-
vironment

— Exclusion of issuers involved in a very serious controversy

— Exclusion of government issuers that have been subject to
sanctions or that do not sufficiently guarantee political
rights and civil liberties

The effective portfolio may deviate from the model portfolio
depending on which customized instructions the investor has
chosen. In this case, the figures for E/S characteristics and
sustainable investment will differ.
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MSCI ESG Ratings are designed to identify environmental,
social, and governance (ESG) risks and opportunities within
their portfolio. They research and rate companies on a ‘AAA’
(best) to ‘CCC’ (worst) scale according to their exposure to in-
dustry-specific ESG risks and their ability to manage those
risks relative to peers.

To ensure compliance with international norms and standards
such as the principles of the United Nations Global Compact
(UNGC) and/or that business activities are conducted in ac-
cordance with them, Vontobel applies a monitoring process
and excludes companies that violate these standards. Among
other things, compliance with the conventions of the Interna-
tional Labor Organization (ILO) and the UN Guiding Principles
on Business and Human Rights (UNGPBHR) is also taken
into account.

The financial product excludes government bonds whose is-
suers are sanctioned by the European Union or the United
Nations. Also excluded are issuers that are classified as not
free by Freedom House in terms of political rights and civil lib-
erties (both topics are weighted equally) or for which no data
is available in this regard.

MSCI Sustainable Investment Screen metrics are designed to
identify companies that derive revenue from products or ser-
vices with a positive impact on society and the environment.
The Sustainable Investment Screen metrics are comprised of
six environmental impact categories (alternative energy, en-
ergy efficiency, green building, pollution prevention, sustaina-
ble agriculture, and sustainable water) and seven social im-
pact categories (nutrition, sanitation, major diseases
treatment, SME finance, education, connectivity, and afforda-
ble real estate) and data on which companies have a Science
Based Targets Initiative (SBTi) approved target to reduce their
CO2 emissions.

For more information, please visit: www.msci.com

H. Data sources and processing

The investment managers of this financial product use MSCI
ESG as a data provider for sustainability data. MSCI ESG has
more than 200 analysts who check annual reports and com-
pany websites. It also leverages artificial intelligence (Al), ma-
chine learning, and natural language processing to process
information from various media sources in different lan-
guages. MSCI ESG may use estimates according to their so-
phisticated estimation models for some data points. This is,
for example, the case when the companies do not pose any
relevant data in their corporate sustainability report. The pro-
portion of the data that is estimated cannot be specified be-
cause Vontobel does not have access to this service pro-
vider’s data at this time. But Vontobel will provide the data as
soon as it is available. With new regulatory requirements for
disclosure by corporations, the number of estimations needed
can be expected to go down continuously. Vontobel con-
stantly monitors the data quality from MSCI and evaluates
new sources of ESG data. Once more or better sustainability
data becomes available, Vontobel reserves the right to ex-
pand, amend, or replace the above-mentioned data provider.

All the investment managers of this financial product have ac-
cess to the MSCI ESG data, and if there is a relevant change
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in the data, they are informed about it through the monitoring
processes.

. Limitations to methodologies and data

There is no universally agreed approach to evaluating corpo-
rate sustainability, and different data providers use different
methodologies. Our data provider MSCI ESG has a compre-
hensive methodology for evaluating companies and covers
many corporate institutions and countries. Nevertheless, gaps
and cases where there is insufficient data available also exist,
for example, for companies just recently publicly listed or
small- and mid-cap companies.

Vontobel has a due diligence process for collective invest-
ments like funds that are provided by third-party asset manag-
ers or investment firms, and they are checked regularly for
their ESG characteristics and governance on controversies.
However, it is possible for the asset managers to use another
data provider, and the investment manager from this financial
product can, therefore, not guarantee that the E/S characteris-
tics defined with MSCI metrics will be fully respected.

There is no ESG data on cash, derivatives, or alternative in-
vestments. This circumstance can affect investors who
choose changes to the model portfolio that include those as-
set classes.

J. Due diligence

Vontobel conducts a comprehensive due diligence process on
collective investments chosen by third-party providers. When
selecting investment funds, particular attention is paid to the
traceability and transparency of the sustainability processes,
for instance, by documenting processes and drawing up ESG
reports by the funds. The concept of integrating sustainability
risks, including controversial issues, must be a key compo-
nent of the strategies of the investment funds selected. The
due diligence process includes questionnaires and interviews,
and then specialists from the Vontobel Multi Manager Solu-
tions Team make a qualitative and quantitative assessment. It
is possible for the asset managers to use another data pro-
vider, and the investment manager from this financial product
can, therefore, not guarantee that the E/S characteristics de-
fined with MSCI metrics will be fully respected.

A structured process is applied for direct investments based
on an active bottom-up approach (investment approach, start-
ing at the company level). The ESG rating is taken into con-
sideration, and financially material sustainability risks are inte-
grated into the investment decision-making processes. Based
on qualitative and quantitative criteria, solid companies with a
long-term focus and increased potential for returns are identi-
fied. Systematic portfolio monitoring and active risk manage-
ment are used to ensure that the above-mentioned E/S char-
acteristics and the attainment of sustainable investments are
achieved.

K. Engagement policies

For this financial product, Vontobel does not currently engage
with companies or vote proxies on behalf of investors. How-
ever, engagement strategies and proxy voting are considered
positively in the due diligence process of the collective invest-
ments invested in this financial product.


http://www.msci.com/
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L. Designated reference benchmark

No index has been designated as a reference benchmark to
meet the environmental or social characteristics promoted by
the financial product.

Legal notice

This publication is deemed to be marketing material within the meaning of Article 68 of the Swiss Financial Services Act and is provided for informational
purposes only. We will be happy to provide you with additional information about the specified financial products, such as the prospectus or the basic
information sheet, free of charge, at any time. This publication is for information purposes only. It does not constitute an offer or solicitation by or on be-
half of Vontobel to purchase or sell securities or similar financial instruments, to participate in a specific trading strategy in any jurisdiction or to use ser-
vices. The provision of the services described in this publication is based on the contract concluded with the person receiving the services. The content,
scope and prices of the services and products may differ from country to country and are subject to change at any time without notice. Some services
and products are not offered worldwide, and not by all companies of Vontobel, and may also be subject to legal restrictions in certain countries. Details
on how we handle your data can be found in our current data protection policy (vontobel.com/privacy-policy). If you do not wish to receive further docu-
ments from us, please contact us at the following e-mail address: info.de@vontobel.com.

Bank Vontobel Europe AG
Alter Hof 5

80331 Munich

Germany

vontobel.com



