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1. Purpose of this document 

This document supplements the brochure “Investing with ESG preferences, ESG investment framework for private clients”1. While the brochure describes the regulatory basis and the ESG 

investment framework, this document sets out the thresholds applied to the individual ESG indicators. 

2. Classifications 

Various ESG indicators are examined for equities and bonds. If the most fundamental ESG indicators are below a certain value, these instruments may not be recommended to clients as invest-

ments. In this case, they are classified as “non-advised.” Instruments for which ESG information is missing are classified as “not covered.” All other instruments are classified according to one of 

the three ESG preferences listed: “Risk-adjusted performance,” “Mitigation of negative effects,” and “Positive contribution.” Investment funds are analyzed and classified accordingly by the 

Vontobel fund research team. 

 

Classifications Explanation 

Risk-adjusted performance — Minimum ESG criteria 

— The primary objective is to optimize returns by taking into account financially 

material ESG risks. 

Mitigation of negative effects — Based on the ESG strategy “Risk-adjusted performance” 

— The goal is to avoid negative externalities by avoiding investments in com-

panies with negative environmental and social impacts 

Positive contribution — Builds on the first two ESG strategies 

— In addition, this ESG strategy aims to invest in companies whose products 

and services have a positive impact on the environment and society. 

Non-advised — Minimum ESG criteria are not met. 

— The instrument is not investable from an ESG perspective 

Not covered No ESG information is available from data providers, or the instrument cannot 

be assessed from an ESG perspective (e.g., money market instruments). 

  

 

1 The brochure can be found on the Vontobel website at www.vontobel.com/esg-pref-pc. 
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3. Direct investments 

 

Criteria  Risk-adjusted  

performance 

Mitigation of  

negative effects 

Positive  

contribution 

Further information 

MSCI ESG Rating  >=BB >=BB >=BB The MSCI ESG rating must not be lower than BB on a scale of AAA, AA, A, 

BBB, BB, B to CCC. 

Critical controversies      

International sanctions  ✓ ✓ ✓  

PCEE process 

— International standards 

— Critical ESG incidents 

 ✓ ✓ ✓ — Controversy ratings by data providers MSCI and Sustainalytics are reviewed 

in the PCEE process and either confirmed, rejected, or the company is 

placed on a watch list. 

— Companies with confirmed controversies may not be recommended to  

clients. 

— Controversies are primarily understood to be events that may have negative 

environmental and social impacts, as well as violations of international 

standards such as the UN Global Compact.  

Weapons      

Controversial weapons  0 % 0 % 0 % — Anti-personnel mines (Ottawa Treaty (1997)), 

— Cluster munitions (Convention on Cluster Munitions (2008)), 

— Chemical weapons (Chemical Weapons Convention (1997)), 

— Biological weapons (Biological Weapons Convention (1975)), 

— Undetectable fragments (Protocol I of the Convention on Certain Conven-

tional Weapons (1980)), 

— Incendiary weapons (Protocol III to the Convention on Certain Conventional 

Weapons (1980) and 

— Blinding laser weapons (Protocol IV to the Convention on Certain Conven-

tional Weapons (1980)). 

Conventional weapons   <10 % <10 %  

Nuclear weapons   0 % 0 %  Nuclear weapons are listed under conventional weapons in ESG reporting.  

Other controversial  

activities 

     

Alcohol Production  <10 % <10 %  

 Distribution  <10% <10 %  

Tobacco Production  0 % 0 %  
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Criteria  Risk-adjusted  

performance 

Mitigation of  

negative effects 

Positive  

contribution 

Further information 

 Distribution  <10 % <10 %  

Adult entertainment Production  <10 % <10 %  

 Distribution  <10 % <10 %  

Gambling Operations  <10 % <10 %  

Fossil fuels      

Extraction      

Thermal coal   <1 % <1 %  

Oil sands and oil  

production in the Arctic 

  <5 % <5 %  

Oil production in general   <10 % <10 %  

Gas production   <50 % <50 %  

Energy production      

Thermal coal   <10 % <10 %  

Other CO2-intensive 

sources 

  <50 % <50 %  

Climate-related indicators      

CO2 footprint      

Scope 1 to 3 / SBTi   <1,000 t / m EUR <1,000 t / m EUR t / m EUR: Tonnes of CO2 per million euros of company value including cash 

If one of the two thresholds is exceeded, the company is still investable,  

provided that a validated SBTi target is in place. 

— Scope 1: Emissions in companies 

— Scope 2: Emissions from the generation of purchased energy 

— Scope 3: Emissions from suppliers or from the consumers of products and 

services 

Scope 1 and 2 / SBTi   <100 t / m EUR <100 t / m EUR 

Implicit temperature  

increase 

  Not used as a criterion for investment 

decisions but it is shown in the ESG re-

port. 

Implied temperature rise (ITR) compares companies’ current greenhouse gas 

emissions with projected emissions for Scopes 1 to 3. Based on an emissions 

budget until 2050 (Paris climate targets), it is calculated whether the climate tar-

get will be achieved or whether the company will exceed the budget. 
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Criteria  Risk-adjusted  

performance 

Mitigation of  

negative effects 

Positive  

contribution 

Further information 

Sustainable investments     The basis is the data point “MSCI Sustainable Investment according to SFDR 2 

(17).” 

Good corporate  

governance 

   ✓  

Company does not cause 

significant harm  

   ✓  

Positive contribution    ✓ A positive contribution can be demonstrated either by passing the economic test 

(at least 20 % of revenue from MSCI-defined Sustainable Impact Solutions) or 

by having a CO2 emissions reduction target approved by the Science Based 

Targets Initiative (SBTi). 

 

 

 

  

Science-based targets (SBTs) 

The Science Based Targets Initiative (SBTi) is a joint initiative of several organizations that develops methods and criteria for effective climate protection in companies and validates corpo-

rate targets. If global warming is to be limited to 1.5 degrees, only a certain amount of CO2 may be emitted worldwide. Based on this amount, calculations are made for various sectors to 

determine how quickly emissions must be reduced in order to achieve the 1.5-degree target. Each company calculates its own targets based on this reduction path. 
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4. Investment funds 

For investment funds, the methodology described above is applied as uniformly as possible. Comparable criteria are taken into account, but these are derived from proprietary data points. 

  Risk-adjusted 

performance 

Mitigation of  

negative effects 

Positive  

contribution 

 

General fund screening  ✓ ✓ ✓ Investment funds must be screened by the fund research team and deemed in-

vestable, with minimum ESG criteria applied. 

ESG screening   ✓ ✓ The fund research team assesses whether the funds fundamentally meet the 

criteria of the ESG strategy “Mitigation of negative effects.” 

Sustainable investments in 

accordance with EU SFDR 

2 (17) or SBTi Target 

available or SFDR Article 

9 investment funds 

   ✓ If a fund achieves at least 50 % in the MSCI data point covering sustainable in-

vestments in accordance with EU Regulation SFDR 2 (17) and SBTi Target, the 

investment fund is classified as “Positive contribution.” Investment funds that are 

documented as Article 9 funds in accordance with SFDR are also classified as 

“Positive contribution.” 

 

5. Government bonds 

 

  Risk-adjusted 

performance 

Mitigation of  

negative effects 

Positive  

contribution 

 

Minimum classification  ✓ ✓ ✓ All government bonds are classified as having at least a “Risk-adjusted perfor-

mance.” 

Freedom House status   ✓ ✓ Freedom House assesses global freedom in an annual report entitled “Freedom 

in the World” and assigns countries a score from 0 (least free) to 100 (most free) 

based on 25 indicators (10 political rights, 15 civil liberties). These scores deter-

mine the status “free” (71–100), “partly free” (36–70) or “not free” (0–35).  

EU/UN sanctions   ✓ ✓  

Green bond    ✓ If the instrument is also classified as a green bond, it receives the classification 

“Positive contribution.” 
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Legal notice 

For clients domiciled outside the EU or EEA 

This brochure is deemed to be marketing material within the meaning of Article 68 of the Swiss Financial Services Act and is provided for informational purposes only. It does not constitute an offer or solicitation by or on behalf of 

Vontobel to purchase or sell securities or similar financial instruments, to participate in a specific trading strategy in any jurisdiction, or to use services. The provision of the services described in this brochure is based on the contract 

concluded with the person receiving the services. The content, scope, and prices of the services and products may differ from country to country and are subject to change at any time without notice. Some services and products are not 

offered worldwide, and not by all companies of Vontobel, and may also be subject to legal restrictions in certain countries. 

 

Important information about sustainable investment strategies 

The higher the minimum share you choose, the less choice you currently have in terms of available products, which will limit the diversification of your portfolio, at least temporarily. As a result, you may not be able to take advantage of 

the same opportunities or market trends as investors who do not follow sustainable preferences. Companies may not meet high performance standards in all aspects of sustainable investing. There is also no guarantee that a company 

will meet expectations regarding corporate responsibility, sustainability and / or impact. In addition, selecting a high minimum share may mean that we cannot offer you an investment management mandate or that we cannot provide you 

with investment consulting. If this situation should arise as a result of your selection, your Relationship Manager will inform you. We would also like to point out that you can adjust your sustainability preferences at any time once you 

have set them. Information on ESG investments and integration, as well as sustainability-related disclosures, can be found in our ESG library at vontobel.com/sfdr. 

 

For clients domiciled within the EU or the EEA 

The information contained in this brochure is for information purposes only and does not constitute a recommendation, offer or solicitation to buy or sell financial instruments. This marketing material has been prepared without considera-

tion of the individual circumstances, objectives or financial situation of the recipient and should not be understood as personal investment consulting. The services described in this brochure are supplied under the agreement entered into 

with the service recipient. The nature, scope and prices of the products and services may vary from one country to another and change without notice at any time. Certain services and products are not available worldwide or from all 

companies within Vontobel. In addition, they may be subject to legal restrictions in certain countries. 

 

Important information about sustainable investment strategies 

The higher the minimum share you choose, the less choice you currently have in terms of available products, which will limit the diversification of your portfolio, at least temporarily. As a result, you may not be able to take advantage of 

the same opportunities or market trends as investors who do not follow sustainable preferences. Companies may not meet high performance standards in all aspects of sustainable investing. There is also no guarantee that a company 

will meet expectations regarding corporate responsibility, sustainability and / or impact. In addition, selecting a high minimum share may mean that we cannot offer you an investment management mandate or that we cannot provide you 

with investment consulting. If this situation should arise as a result of your selection, your Relationship Manager will inform you. We would also like to point out that you can adjust your sustainability preferences at any time once you 

have set them. Information on ESG investments and integration, as well as sustainability-related disclosures, can be found in our ESG library at www.vontobel.com/sfdr. 
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